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Demographics & Revenue

Peer State Avg Source:
Key Demographics
Total Population 8,257,510 4,670,724 2,992,333 27,468,114 2,978,204 4,858,979 20,271,272 10,214,860 4,425,092 4,896,146 10,042,802 6,600,293 1,844,128  Census Data, '14
Per Capita Personal Income I £40,706 $42,030 I $34,431 §46,745 §37,782 §37,512 $44,101 $38,580 §37,396 836,677 §54,376 $40,457 §37,047  BEAgov,'l5
Poverty Rate [100% FPL) 18.4% 19.8% 21.5% 17.5% 18.9% 15.3% 17.0% 18.3% 15.1% 18.0% 17.5% 18.3% 18.5% ACS,'14
Median Household Income | $44,969 $44,991 |$39,4ﬁ4 §52,576 541,264 $43,511 $47,212 $49,342 843,342 $45,033 $46,693 $44,621 841,576 CensusData, '14
State Revenue
Total Revenue $16,212,904,462 59,223,829,000 57,402,725,000 $51,714,295,000 $8,586,407,000 $9,266,469,000 $34,588,478,000 $17,794,152,000 $10,815,762,000 S$8,721,305,000 $23,768,578,000 $12,366,891,000 $5,378,122,000

Salesand Gross Receipts  $9,345,004,308 $4,974,642,000 $4,571,294,000 $35,277,583,000 $4,019,203,000 $4,707,375,000 $28,526,653,000 $7,408,422,000 §5,110,456,000 $4,476,982,000 $3,714,217,000 $9,128,175,000 $2,579,011,000

US Census
Property Tax §208,555,700 552,686,000  $24,122,000 X §1,022,065,000 $322,300,000 $360,000 $61,052,000 ~ §558,377,000 58,549,000 X X $6,149,000 Bure;u; 2013
ate
Government Tax
Corporate Tax §709,813,500  $252,430,000  $415,980,000 X $402,874,000  $382,202,000 $2,071,710,000 $797,255,000  $646,875,000  $386,669,000 $1,285,907,000 $1,255,173,000  $242,429,000 collections
April 2014
Personal Income Tax §4,064,347,182  52,739,983,000 |51,755,424,000 X §2,649,577,000 53,202,520,000 X §8,772,227,000 = $3,722,964,000 53,357,518,000 $11,068,166,000 $262,842,000  §1,795,347,000 "
Per Capita Tax Revenue §2,152 51,994 52,475 §1,382.63 52,901 §1,917 §1,706.28 §1,781 52,481 51,827 §2,366.73 51,304 §2,916.35
330 g.::)gizas 530 ;:}ggso §$>§g¢m > 52,920 30%> 50
%350 4%> - 3'5%> sg’aes 4%> ‘st 3%:' 2050 4'0%> S4’000 4% >$5,840 6%>%0(on  4.0%>$10,000 TaxFoundation,
Personal Income Tax Rate x| aw%>s$12500 5%> 10000 X 4‘5%’ s 5%> 00 X 4%’ 50 5'0%> g SEXTE) ST mestad  A5%>$25000 Factsand
£% > $50,000 2t 6.0%} 20’999 72 5%} 5’250 5.8%> 8’000 f% = $11,680 dividends) 6.0% = 540,000  Figures, 2016
0% » 520, »$5, %258, 7% > 814,600 6.5% > $60,000
6.9% » 35,099 6% > $7,000 6.0% > $75,000
Effective Tax Rate (i.e. Stat Tax Foundation,
Local Tax Burden as % of 8.8% 1.6% 8.6% 7.6% 10.1% 8.7% 8.9% 8.9% 9.5% 8.4% 9.8% 7.3% 9.8% Facts and
State Income) Figures 2016
(- Louisiana has a higher Per Capita Personal Income than most peer states \
* Median Household Income in Louisiana is similar to its peer states’ average
* Louisiana collects less Personal Income Tax than peer states’ average annually
« Personal Income Tax Rate is similar to peer states, though increasing rates kick in at higher income levels
\- Louisiana’s Effective Tax Rate is 1.2% lower than the average among peer states j

Copyright © 2016 Deloitte Development LLC. All rights reserved.



Individual Income Tax Expenditures

Priority Individual Income Tax Exemptions, Credits, and Deductions
LA AR

MS

I Allowed at 1002 I ho deduction | Mo deduction | Allowed at 1005 | Mo deduction

Indicator
Federal Income
Tax Deduction

[S&F) with [S&F) with

Excess Federal 10032 of Federal itermized modificabions modifications to

Itemized deductions that exceed the | totaxes paid  taxes paid and
Deductions federal standard deduction | and gambling  charitable
lozzes contributions
Mma2s
$19,333 HOH
. . _ ] $8.3005 [2+
Filing Residents must file if required to
Threshold for  file federal return or had state ?12595%% ':Ej %Zgiggmt:sj
2015 Tax Year income tax withheld. 18 éEIEI WMES: '[2+
dependents)
$3.999 MFS
Tax Rate - - - - - -
Ranges 2.00% - 6005 3052-5.0% 0805 - 8905
$4.500 SMFS
Standard $9.000 hFXHOH $2,300 SMFS $2,200
b 3" :!’ Thiz is a combined standard | $4E00MFJ | SHOHMFS
ecduction deduction and personal $3A00HOH | $4.400 MFJ
exempion arnount,
- . Mo exemptions
Pesons | Loisr b |EORES T O
s personal exemption. $3,500 HOH taxn?ue;r
Dependent #1500 per | $23 tax credit
Exemption $1.000 per dependent dependent | per dependent

GA

[SAF] with
modifications for [S&F] with
medical modifications bo

expenzes, taxes  taxes andinterest

paid, and cazualty paid
losses
$5.000 5[<E5)
srahio | $5000HOH <&
‘ 410,400 MFJ [«
$10,500 kFJ &5
£5.260 MFS

35,200 MFS [<65]

2.0 -00% 103 -6.0%

S $2,300 SHOH
$4.700 HOH R
$7 500 MFJ .
3,750 MES 33,000 MFJ
ssoMes | $2T00SHOH
$3000MFAHOH 37400 M
$3.700 MFS
$300 - 32,000 $3.000 per
depending on 4Gl dependent

KY SC
Mo deduction Mo deduction
[SAF) with [SAF) with
modifications rmodifications
totaxes paid to taxes paid

Rezidents file if
$11,670 Famnilu of T required to file
415,730 Family of 2  Federal return or

$19,790 Family of 3 had state
$23.850 Farnily 4+ income tax
withheld.

20 -6.0% 0.02-7.0

32 460 per taxpayer [S&F)
o exernptions
Tax credit of $10 per [S&F)
taxpayer
$10 tax credit per (SAF)

dependent

e Only Louisiana and Alabama allow a deduction for federal income taxes paid

* Louisiana is the only state that allows a deduction for all federal itemized deductions in excess of the standard
deduction — Most other states require adjustments for gambling losses and state income taxes paid

 Among states with standard deductions, Louisiana is the only to combine the standard deduction and personal

exemption

NC TH Wy FL | TX
Mo deduction Mo deduction Mo deduction M A
Orly rmedical
experzes,
charitable o itermized Mo itemized
dan@ti i personal deductions deductions hEA | NA
rezidence interest
and real property
taxes allowed
File if required to
file Federal return or
$7.5005 . ; !
if state incorne is
$12,000 HOH $1.2005 ey et MA | MA
415,000 kAR $2 500 kFJ | i
47 GO0 MFS perzonal exernption
- allowance of $2000
per exernphion.
E.0 on interest
Flat tax of 5.75% difigfnd 30%-BE0X  MA MA
income
$3?1;?5|JD§III\TIEJS Mo standard Mo standard TR
$12:4DD HOH deduction deduction
. $1,200 SMFS $2.000 Far each
No exernplions $2R00MFJ perzonal exernption MA - A
' A
$100 tax credit per Orlui
y interest $2.000 per
gach federal tax and divendend dependent MA - hA

credit [v—
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Individual Income Tax Expenditures

Priority Individual Income Tax Exemptions. Creditz. and Deductions

Indicator LA M5 AR AL GA EY SC NC TH W FL | T
Social Security Sublracted taxable FEXCMdEd FSubttractEnlj Excluded fromn  Subtracted from Subtracted from Subtracted from Subtracted from Dnlyr\frﬁerest Mo adiust " MA MA
Benefits il (=la iR EE =] ol TLelelni rior:gogrl;fess mirr:coali(nae & gQross |ncome taxable incorme taxable incorme taxable income taxable income and dividend 0 adjustmen
incarne
$3.000
. Exclusion up to . . . deduction Exclusion up to I
Annual riE:Fen-lrsttill'oerllnoefnLt‘?r'ltcooiE’eDFDDDr ?af o Exempted in 6,000 Far Al deﬁnlggsbeneflt EX:E:B%S&%B lfJoDr to Excluszion up to before 65 urs $2.000 Onlyinterest  $8,000 exclusion far NA | MA
Retirement P &5 1 = Full certain 2 tir Full e G5+ $41.110 $70.000 for private and diverndend senior citizens
aralder retirernant Arg Exemptin U age deducation at | retirernent benefits incarne
G5+
Public
Public retirees’ retirernent r;ﬁtrlgifesnt Treated zarne Eublic reFirees' Depends o Treated zame as : M Eublic reFirees'
State . fF o . I retirernent incorne  Treated same az - retiremnent date | Exclusion up ta Orly Interest | retirennent incarmne MA  MA
Retirement IMCAME Exermp i rom state mcotn;e ast_annuat exernpt from state | annual retirernent Either exernpt in ?_nnua ' 44,000 and dividend | exernpt from state
MBS U2 :E:g'ﬁworﬁ_ln; FEHTEmen income bax Full or up to $41,710 Feliremen incorme income bax
tax
Deduction For net capital gains Certair Exclusi i A
Deduction For | from zale or exchange of equity|  exermptions S)EIC,/USI':DH L:P 0 Certain exernphions | Exclusion up to | Certain exemptions Trlu it '
Met Capital interest or substantially all for state ;IU cetr an P T for state izzued 445 of for ztate izsued ;é" I e&es d [ MEA | BRA
Gains azzetz of Louiziana domiciled izzued Ezpi?;%aei':‘lrg obligationsz. et capital gains obligations. il inIJ:rr;een
buziness obligations
Citizens Credit for arount paid for LA M
Property Citizern=s Property Insurance A M M M M M M Only Inkerest M MEA MA
Insurance assessment and dividend
Credit Lirnited ta 7232 under Act 125 incarne
1) kdax. tax credit
of 50%Z of
contributions to
the Dept. of
1) Private Sehaol Deduction; 503 Postsecondary Credit of 253 of the
of expenszes, limited to $5.000 Education Faximnumm credit armount of the baxi it T ditF
Education 2) Public School Deduction; 503 L oF$2E00for | federal Ammerican oD CrEC) A Gred! for
2] bla b it f $850 F tribwit ki
Exen]pli ons. of EXPENSES, lirnited to $5.000 M A af Eﬂa;. o?)é;:;?o:‘ contributions to | Opportuni ty Credit tu?tion aigrto M A conan 'rJquDer;S u MA | A
Credits and 3] Alternative $25 credit for each i °d F student and the Lifetirme " R g Epl i
Deductions gualified dependent k12 g enb|§n£?120r scholarzhip Learning Credit for RoS Sﬁc?.n e FSC c-dart_s o
student [(Limited to $18 under Act pgtuldcent organizations. post—sgpondary Gl IR
25} tratzferred From a iten)
failing public

school to non-
failing public or
nonpublic school

* Federal and State retirement benefits are taxed in the same manner — Davis v. Michigan
* Louisiana’s deduction for net capital gains has no minimum holding period as compared to other states
*  Other states provide education credits on contributions to scholarship funds and foundations
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State Revenue Trends

$6,000,000
Louisiana Tax Revenue by
$5,000,000 Category
(2003-2013)
g $4,000,000 A decline in revenue from 2007-"10
o appears to be caused by
& $3,000,000 decreased income taxes, which
g include Individual and Corporate
T $2,000,000 Income taxes. From 2009-'10,
= Personal Income declined 23%,
Corporate Income declined 36%,
$1,000,000 and Sales and Gross Receipts
¢ - ¢ e ——— 0 s 00— & declined 13%.
$0 @ — L 4 L 4 —— @ L g L 4 L g L g L J

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

—8—Property taxes =~ —@—Sales and gross receipts —@—Licenses —@—Income taxes Other taxes
$3,000.00 - LA
$2 750.00 Revenue Per Capita for
s —eAK SEC States
o $2,500.00 —e—MS (2003-2013)
2 Louisiana experienced a more
g $2,250.00 - KY drastic decline in revenue per
& capita from 2008-'10, and has not
& $2,000.00 AL experienced comparable growth to
'% peer states since 2010. Included in
O $1,750.00 TN this revenue calculation are taxes
5 on individual and corporate
o $1,500.00 MO income, hunting/fishing, motor
. vehicles, public utilities, severance
$1,250.00 sC and others.
$1,000.00 GA

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
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Household Income

Distribution
(Louisiana & Southeast States)



Louisiana Household Income Distribution

60%

m 2006
50%
= 2007
35
S 40% m 2008
D
m 2009
3 30%
T 2010
B 200
< 20% 2011
10% 22012 LA Household Income
I Distribution
0% " 2013 (2006-2014)
Low-Income Total Middle-Income Total High-Income Total m2014 .
($0-24,999) ($25-99,999) ($100K+) As a total share of households in
Louisiana, the number of low-
income households ($0-$24,999)
300 decreased by 3.82%, high-income
households ($100,000+)
increased by 6.07%, and middle
~ 250 = 2006 income households ($25-$99,999)
ﬁ decreased by 2.24%.
S m 2007 Source: ACS
8 200 = 2008
£
" = 2009
< 150
< = 2010
[0
5 2011
o
£ 100
S 2012
H*
50 2013
Il =
0

Lessthan $10to $15to $25 to $35to $50 to $75t0 $100to $150to $200 or
$10,000 $14,999 $24,999 $34,999 $49,999 $74,999 $99,999 $149,999 $199,999 more
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Peer States’ Household Income Distribution (1 of 3)
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Peer States’ Household Income Distribution (2 of 3)

North Carolina
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10

Peer States’ Household Income Distribution (3 of 3)

Florida
1400
2
S 1200
3
% 1000
2
£ 800
& 600
2 400
(]
s X “ |
: i |
I 0
© o o o o o o o o o 3
& @ & F P P F P P ¢
K N 053'\ osg‘l, ossfb OGSP‘ OG;\ 059% G&,\b\ G&,\@ QQO«
2 XS XS X X X X (o) QO
IR AN RN S S
B - - S A SR R
N: & &
m2006 W2007 W2008 W2009 W2010 mW2011 mW2012 m=2013 =2014

# of Households (Thousands)

Georgia
700
600
50
400
30
20
10

o

o O O

Q ) ) ] ) ) ) ) ) @
N D D D P P D iQC.') » )

o

O - - e - < - 9 3 &
(\s&'\ 08&\ os;l/ osga osab‘ oG;\ Oc&% G&\b‘ “3@ QQd
2 x> X xS xS x> xS (o) (o)
N Q o) ) \2) . . v
S S U RO R
N: S S

m2006 m2007 m2008 m2009 m2010 m2011 =2012 =2013 2014

Copyright © 2016 Deloitte Development LLC. All rights reserved.



Medicald Trends
IN Louisiana



Medicaid Trends
e

Louisiana is not being reimbursed at the same rates as comparable states.

30 4 Percent of Population on
25 2 Medicaid vs. FMAP Rate
3 70 (FY2014)
2 20 68 2 | Medicaid eligibility is largely
(| 66 > | determined by income. Louisiana
s 15 64 g has the largest gap between
ocf o percent of population enrolled in
s 10 62 ® | Medicaid and its FMAP rate. The
X 60 gap between the two signals a
5 58 greater financial need in Louisiana
than the FMAP rate suggests.
- 56 . .
This cost the State an estimated
LA AL AR GA KY MS MO sC N $400 million in FY 2014.
= FMAP Rate =8— "% of Pop. Enrolled in Medicaid
85.00
- | A
80.00 FMAP Rates of SEC States
—e—=MS (FY1997-2017)
Q —
§ 75.00 SC Louisiana’s Federal Medical
| PPN - g N o ——2 —@—KY | Assistance Percentage (FMAP)
%: 70.00 AL | Was the lowest in the SEC for 2015
= 65.00 through 2017. The trend implies
H ' AK | Louisiana’s per capita income is
60.00 oG/ the highest in the SEC, which
' means they receive the lowest
55.00 =®—TN | amount of reimbursement dollars
A O O N G O xH DA DO O NAND KX o O A mo | from the Federal government.
O 2 O O O O © O & O L O XN X A N0 NN NN -
FEFEFTETFTTET T FTETFT TS S TS S

Louisiana’s low FMAP rate costs the State hundreds of millions of dollars every year.
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